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JOHN ALVORD

Founder of the 

Freedman’s Savings and 

Trust Company



FREEDMAN’S 
BANK ACT

MARCH 3, 
1865



MILITARY SAVINGS 
BANKS IN 1864

▪ New Orleans, Louisiana

▪ Norfolk, Virginia

▪ Beaufort, South Carolina



BANK BRANCH OPENINGS 
1865-1866

▪ Norfolk - June 1865

▪ Washington, DC - August 1865

▪ Lynchburg - September 1865

▪ Richmond - October 1865

▪ Natchez - October 1865

▪ Vicksburg - December 1865

▪ Huntsville - December 1865

▪ Memphis - December 1865

▪ Savannah - January 1866

▪ Mobile - January 1866

▪ New Bern, NC - January 1866

▪ New Orleans - January 1866

▪ Charleston - January 1866

▪ Augusta - March 1866

▪ Baltimore - March 1866

▪ Jacksonville - March 1866

▪ New York - July 1866

▪ Tallahassee - August 1866 

▪ Beaufort - October 1866



TOTAL AMOUNT OF DEPOSITS: 1866-1871



FREEDMAN’S BANK – TOTAL DEPOSITS
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FREEDMAN’S BANK 
DEPOSITOR RECORD: 

MRS. ELLEN 
BAPTISTE LUBIN



▪ “every deposit earns 
something, and by this system 
of compounding interest, the 
original amount doubles itself 
every few years.”

▪ “[a] penny saved is a penny 
earned”

▪ “One great and important 
lesson for you to learn, is the 
value and power of money.”  



BANK OFFICE MOVED TO DC -
1867

▪ One of the “most costly and 
splendid buildings of the time,” in 
one of the “most desirable and 
expensive sites in the nation’s 
capital.”

▪ The building cost $260,000, 
making it one of the most 
expensive buildings in 
Washington, DC



HENRY D. COOKE –
FIRST NATIONAL BANK 
AND JAY COOKE & CO. 



ILLEGAL LENDING

▪ On April 19,1867 when the bank’s 
actuary, a man named D.L. Eaton, 
received a loan for $1000

▪ His loan would reach maturity on 
April 19, 1875

▪ Eaton became the bank’s actuary on 
May 2, 1867

▪ The trustees wanted congressional 
approval to expand the bank’s 
mission to include the riskier side of 
financial services: mortgages and 
business loans

▪ After gaining Congress’s quick 
approval, the bank began making 
large, unsecured loans in 1870.  One 
of the largest went to Jay Cooke & 
Co. for at least $500,000.



FREEDMAN’S 
BANK EXPANSION

• 37 branches across 17 
states 

• By 1872, there were 
approximately 70,000 

depositors with deposits 
totaling more than $57 
million ($1.5 billion today)



HOWARD 
UNIVERSITY 

AND THE 
FREEDMAN’S 

BANK



Dr. Charles Purvis John Mercer Langston



JAY COOKE & 
CO. 

DECLARED 
BANKRUPTCY 
IN SEPT. 1873



FREDERICK DOUGLASS –
LAST FREEDMAN’S 
BANK PRESIDENT
IN MARCH 1874

”Some one has said that ‘experience is the best 
teacher.’ Unfortunately the wisdom acquired in 
one experience seems not to serve for another 

and new one…It is not altogether without a 
feeling of humiliation that I must narrate my 

connection with the ‘Freedmen's Savings and 
Trust Company.’”

- Life and Times of Frederick Douglass (1881)



FREEDMAN’S 
BANK 
CLOSES

JULY 2, 1874



BLANCHE K. 
BRUCE

• First African American to serve a 

full term as a U.S. Senator

• Born enslaved in Prince Edward 

County,  Virginia in 1841

• Elected to the U.S. Senate from 

Mississippi in 1875

• In 1879-1880, he presided over a 

Congressional investigation into 

the Freedman’s Bank failure



DEPOSITORS AND BORROWERS OF THE 
FREEDMAN’S BANK
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STATE OF THE 
FREEDMAN’S BANK 

– JULY 1874

▪ The bank had less than $50,000 in cash and less 
than $400 in bonds in July 1874

▪ $3.5 million in outstanding loans as of July 1874

▪ Across 1,797 loans and 1,108 individual borrowers

▪ 83% of the loans had reached their date of 
maturity (when the loan balance was due) by 
July 1874

▪ By July 1874, 95% of the loans remained unpaid



“Not even ten additional years of 
slavery could have done as much to 

throttle the thrift of the freedmen as the 
mismanagement and bankruptcy of 
the savings bank chartered by the 

nation for their especial aid.”

W.E.B. DuBois, The Atlantic Monthly, 
1901
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